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We have enriched our dataset a little more recently, for example including CISS shown earlier
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NEWER FACTOR MODELS



US Composite Factor is slowly increasing



New York Composite Factor is slowly increasing
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Real Growth of Tax Revenues Re-scaled tax policy variable
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𝑦𝑡+ℎ = 𝛼 + ෍

𝑗=0

𝑛𝑦

𝛾𝑗𝑦𝑡−𝑡0−𝑗 + Φ 𝐿; 𝛽, 𝜃 𝑧𝑡+𝜔+1 + 𝑏1𝑝𝑡+𝜔 + 𝜖𝑡+ℎ, 

𝑡 = 12,24,36, …

▪ 𝑦𝑡+ℎ 𝑧𝑡+𝜔+1
𝑡 + 𝜔 + 1

Φ 𝐿; 𝛽, 𝜃
𝜃 𝛽 𝑝𝑡+𝜔

Our Model



▪ 𝑡 + 𝜔

𝒘+𝜔𝑡
ℎ−𝜔 = 𝑎𝑟𝑔𝑚𝑖𝑛𝒘 𝒘′ ෡Ω𝑡+𝜔

{ℎ−𝜔}
𝒘

𝒔. 𝒕. ෍

𝒕=𝟏

𝟑

𝒘𝒊 = 𝟏

𝒘𝒊 ≥ 𝟎, ∀𝒊

෡Ω𝑡+𝜔
ℎ−𝜔

▪

෤𝑦𝑡+ℎ|𝑡+𝜔 = ෍

𝑖=1

3

𝜔𝑖,𝑡+𝜔
{ℎ−𝜔}

 ො𝑦𝑖,𝑡+ℎ|𝑡+𝜔

▪ 𝑉𝑎𝑟( ෤𝑦𝑡+ℎ|𝑡+𝜔)

Our Model
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Pass Through Entity Tax
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Tax growth and NY coincident index growth
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